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22 February 2008 
 
 
ASX Limited 
 
 
Dear Sir / Madam 
 
Appendix 4D and Half‐Year Financial Report to 31 December 2007 
 
Tox Free Solutions  Limited  (“Tox Free”)  is pleased  to present  the  reviewed Appendix 4D and  Interim 
Financial Report for the 6 months ended 31 December 2007. 
 
Tox  Free  achieved  record  half  yearly  revenue  of  $15,912,000  and  earnings  before  tax,  interest  and 
depreciation of $6,375,0001  (EBITDA).   This represents an  increase  in revenue of 100% and EBITDA of 
70.9% based on the previous half year result. 
 
Commentary 
 
During  the  first  half  of  financial  year  2008  the  company  experienced  significant  growth  across  all 
divisions  particularly  in  our  liquid  waste,  solid  waste  and  industrial  services  divisions.    Liquid  waste 
revenues  increased  by  150%  and  Industrial  Services  revenues  increased  by  92%  compared  to  the 
previous half year result. 
 
Hazardous  Waste  Remediation  performed  above  expectation  even  without  contribution  from  the 
Thermal Desorption Unit or upgrade of the High Temperature Incinerator which had been budgeted for.  
Whilst there have been third party delays in the commissioning of the new gas handling system on the 
incinerator, Tox Free are confident this will be resolved before the end of financial year. 
 
A number of large thermal desorption projects are also expected to be finalised in the second half of the 
year which will significantly improve the results for this division. 
 
It  is satisfying to see the expected synergies  from previous acquisitions actually being reflected  in the 
financials of the group.  The cross utilisation of plant, equipment and personnel is enabling the Company 
to fulfil a broader range of services for a larger client base throughout Australia.  The increased scale of 
the  Company  and  ability  to  provide  all  encompassing  industrial  cleaning  and  waste  management 
services has paid off with the award of a number of contracts from the mining and oil and gas industry 
in Western Australia. 
 
The half year result confirms Tox Free’s ability to continue to grow the company both organically and 
through  value  added  acquisitions.    The  half  year  result  includes  three  months  contribution  from  the 
acquisition of AGR Liquid Waste Facility in Brisbane.  The Brisbane facility has integrated with Tox Free 

                                                 
1 Excludes share based payments expense of $156,000 



very smoothly.  Management and staff have significant experience in the industry and Tox Free expects 
a greater contribution from this facility in the coming months. 
 
The  outlook  for  Tox  Free  is  extremely  strong  with  a  number  of  new  markets  opening  up  for  the 
company.  The management team are aggressively pursuing a number of opportunities around Australia 
to  expand  Tox  Free’s  geographic  footprint  through  complementary  acquisition  and  green  field 
development.  The board expects these opportunities to significantly enhance the company’s position in 
the future. 
 
The second half of the financial year is historically stronger for the company.  Other expected increases 
in revenue and profit will be delivered from the following: 
 

• Expected soil remediation campaign for the TDU 
• Full six month contribution from AGR 
• Full six month contribution from Karratha Mini Skips 
• Completion of the high temperature incinerator upgrade 
• Scheduled price increases 

 
Tox  Free  is  pleased  to  advise  it  is  already  on  track  to  achieve,  if  not  exceed,  its  forecast  EBITDA  of 
$13,000,000 for financial year 2008.  This forecast does not allow for potential acquisition opportunities 
the Company is continually assessing. 
 
Yours faithfully 
TOX FREE SOLUTIONS LIMITED 
 
 
 
 
DAVID McARTHUR 
Company Secretary 
 
 
About Tox Free Solutions Ltd (ASX code: TOX) 
 
Tox  Free  Solutions  Ltd  (Tox  Free)  is  one  of  the  largest  integrated  waste  management  and  environmental 
services  businesses  in  Australia.  The  Company  offers  a  full  range  of  waste  management  services  including 
industrial  and  hazardous  waste  treatment,  contaminated  soil  remediation  and  solid  and  liquid  waste 
management.  The  Company  also  provides  complementary  industrial  services  such  as  vacuum  loading,  high 
pressure cleaning and asset maintenance. 
 
The  Company’s  strategically  located  facilities,  unique  licenses,  best  practice  technologies  and  specialised 
services enable Tox Free to provide a broad range of waste management and  industrial services throughout 
Australia. 
 
Further information about Tox Free can be found be visiting the Company’s website at www.toxfree.com.au
 
 
 

http://www.toxfree.com.au/


         
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
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9.  CHANGES IN COMPOSITION OF THE GROUP (CON’T) 

The acquisition has had the following effect on the Group’s assets: 

Asset description  Fair value 
$’000 

Property, plant and equipment  68
Goodwill*  300
Total purchase price  368

 

*Management  believes  that  Goodwill  comprises  the  business  name  and  business  licenses, 
together  with  the  synergies  expected  to  be  achieved  from  integrating  the  business  into  the 
Group’s existing liquid waste remediation business segment. 

Initial  accounting  for  this  business  combination  has,  however,  been  determined  provisionally 
and will be completed within 12 months of the acquisition date as allowed by AASB 3 Business 
Combinations.  

 

10.  CONTINGENCIES 

  There has been no change in contingent assets and contingent liabilities since 30 June 2007. 

 

11.  SHARE BASED PAYMENTS 

On 23 August 2007 the Group issued share options pursuant to an Employee Share Option Plan 
which entitles employees to purchase shares  in the Company. The terms and conditions of the 
grants made are as follows: 

Grant date  Number  Expiry date  Exercise price 
$ 

Option value 
$ 

23 August 2007  137,500  28 February 2008  1.55  1.116 
23 August 2007  147,500  28 February 2008  1.65  1.066 
23 August 2007  240,000  28 February 2008  1.75  1.017 
23 August 2007  177,500  28 February 2008  1.80  0.995 
23 August 2007  335,000  28 February 2008  1.90  0.949 
23 August 2007  430,000  28 February 2008  2.20  0.827 

 



         
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
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11.  SHARE BASED PAYMENTS (CON’T) 

Each grant vests in 3 tranches over the next 3 years as follows: 

• One third immediately upon issue 

• One third after 12 months of continuous service 

• The remained after 24 months of continuous service 
   

Assumptions made when fair valuing the share options using the binomial model are as follows: 
Underlying share price    $2.19 
Expected volatility    40% 
Option life      1,285 days 
Expected dividends    Nil 
Risk‐free interest rate    6.875% 
 

 



         
DIRECTORS’ DECLARATION 
 

In the opinion of the Directors of Tox Free Solutions Limited (the Company): 

 

1.  the  financial  statements  and  notes  set  out  on  pages  7  to  17,  are  in  accordance  with  the 
Corporations Act 2001 including: 

(a)  giving a true and fair view of the Group’s financial position as at 31 December 2007 and 
of its performance for the six months ended on that date; and 

(b)  complying  with  Australian  Accounting  Standard  AASB  134  Interim  Financial  Reporting 
and the Corporations Regulations 2001; and 

 

2.  there are reasonable grounds to believe that the Company will be able to pay  its debts as and 
when they become due and payable. 

 

Dated at Perth on this the 22nd day of February 2008. 

 

Signed in accordance with a resolution of directors: 
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IAN BURTON 

Non‐executive Chairman 
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INDEPENDENT AUDITOR’S REVIEW REPORT 
TO THE MEMBERS OF 
TOX FREE SOLUTIONS LIMITED 
 
 
Report on the Half-Year Financial Report 
We have reviewed the accompanying half-year financial report of Tox Free Solutions Limited and 
Controlled Entities (the consolidated entity) which comprises the balance sheet as at 31 December 2007, 
and the income statement, statement of changes in equity and cash flow statement for the half-year 
ended on that date, a statement of accounting policies, other selected explanatory notes and the 
directors’ declaration. 

Directors’ Responsibility for the Half-Year Financial Report 

The directors of the consolidated entity are responsible for the preparation and fair presentation of the 
half-year financial report in accordance with Australian Accounting Standards (including the Australian 
Accounting Interpretations) and the Corporations Act 2001. This responsibility includes establishing and 
maintaining internal control relevant to the preparation and fair presentation of the half-year financial 
report that is free from material misstatement, whether due to fraud or error; selecting and applying 
appropriate accounting policies; and making accounting estimates that are reasonable in the 
circumstances. 

Auditor’s Responsibility 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 
of an Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state 
whether, on the basis of the procedures described, we have become aware of any matter that makes us 
believe that the financial report is not in accordance with the Corporations Act 2001 including: giving a 
true and fair view of the consolidated entity’s financial position as at 31 December 2007 and its 
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134: 
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of Tox Free Solutions 
Limited and Controlled Entities, ASRE 2410 requires that we comply with the ethical requirements 
relevant to the audit of the annual financial report. 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001. We confirm that the independence declaration required by the Corporations Act 2001, provided to 
the directors of Tox Free Solutions Limited and Controlled Entities on 21 February 2008, would be in the 
same terms if provided to the directors as at the date of this auditor’s review report. 
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe that the half-year financial report Tox Free Solutions Limited and Controlled Entities is not in 
accordance with the Corporations Act 2001 including: 

a.  giving a true and fair view of the consolidated entity’s financial position as at 31 December 2007 
and of its performance for the half-year ended on that date; and 

b. complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations 
Regulations 2001. 

 

 

Nexia ASR 

ABN 16 847 721 257 

 

GEORGE S DAKIS 

Partner 

Audit & Assurance Services 

 

Melbourne 

22 February 2008 
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